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AN ACT
INCREASING PENSIONS UNDER THE SOCIAL SECURITY SYSTEM AND 
RATIONALIZING THE POWERS, DUTIES AND ACCOUNTABILITIES OF THE 
SOCIAL SECURITY COMMISSION, FURTHER AMENDING FOR THE PURPOSE 
REPUBLIC ACT NO. 1161, AS AMENDED, OTHERWISE KNOWN AS THE “SOCIAL 
SECURITY LAW”

Explanatory Note

In the spirit of soeial justice, the State is mandated to establish, develop, and promote a 
suitable, sound and viable social security service that will protect covered employees and their 
families from the hazards and burden of disability, sickness, old age and death.

As of 2015, there are about 1.9 million pensioners benefiting from the Social Security 
System (SSS). In accordance with Section 12(b) of R.A. No. 8282, a minimum monthly pension 
of PI,200.00 shall be provided to those with at least ten (10) creditable years of service and 
P2,400.00 to those with at least twenty (20) years of creditable years of serviee. Those who have 
retired under the previous SSS Law are receiving even smaller amounts of monthly pension.

Considering the escalating cost of living, the meager amount of monthly pension that the 
SSS pensioners receive is no longer adequate to support even their basie needs. It is an 
unfortunate reality that the monthly pension from SSS has become insufficient for the monthly 
food sustenanee and maintenance medicines of pensioners who are old and mostly suffering 
from various medieal conditions. Without appropriate and immediate intervention, the SSS 
would fail in its role to provide basie economic security for the people, curb poverty, provide 
economic stability, redistribute income and preserve important social and individual values1.

Consequently, an effective soeial security protection will depend significantly on a robust 
financial capacity, extensive membership, and sustainability of benefits vis-a-vis revenues. As 
such, a sound intervention would include addressing two crucial concerns that adversely affect 
the SSS fund life and put the future of the social security at risk: one, the SSS Commission’s 
constrained eapaeity to improve collection rate and efficiency that deprives them of additional 
funds that could be used for social security protection and investments; and two, the restricted 
investment options that keeps the Commission from maximizing potential market gains and 
made them more dependent on membership contributions to extend benefits and services. For 
this reason, it is prudent to provide the Social Security Commission powers to ensure prudent 
fiseal management and sound investment strategies to secure the future of the SSS and its 32.5 
million members.
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