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AN ACT
MANDATING A TWO THOUSAND PESO ACROSS-THE-BOARD INCREASE IN 
THE MONTHLY PENSION WITH CORRESPONDING ADJUSTMENT OF THE 
MINIMUM MONTHLY PENSION UNDER THE SOCIAL SECURITY SYSTEM, 
AMENDING FOR THIS PURPOSE SECTION 12 OF REPUBLIC ACT NO. 1161, AS 
AMENDED, OTHERWISE KNOWN AS THE SOCIAL SECURITY ACT OF 1997

EXPLANATORY NOTE

The 1987 Philippine Constitution provides that "The State shall promote a just 
and dynamic social order that will ensure the prosperity and independence of the 
nation and free the people from poverty through the policies that provide adequate 
social services, promote full employment, a rising standard of living, and an 
improved quality of life of all.” '

It has indeed been a consistent policy of the Republic of the Philippines to 
establish and maintain a social security service that ensures the protection and 
promotion of the general welfare of the people.

As early as 1954, the Social Security System (SSS) was created through the 
enactment of Republic Act No. 1161 or the Social Security law pursuant to a policy 
"to establish, develop, promote and perfect a sound and viable tax-exempt social 

, security service suitable to the needs of the people throughout the Philippines which 
shall provide to covered employees and their families protection against the hazards 
of disability, sickness, old age and death, with a view of promoting their well-being in 
the spirit of social justice. "1 2

In protecting and promoting the well-being of employees and their families, 
the Social Security Law provides benefits which, among others, include monthly 
pensions of retirees. Section 12 of Republic Act No. 1161 provides that the minimum 
monthly pension or annuity was twenty-five pesos "if the employee has paid his 
contributions for at least ten years and has rendered to an employer at least three

1 The 1987 Philippine Constitution, Article II, Section 9
2 Republic Act 1161, Section 2 on Declaration of Policy








