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EXPLANATORY NOTE

Article VI, Section 28 of the 1987 Philippine Constitution provides: “1. The rule of 
taxation shall be uniform and equitable. The Congress shall evolve a progressive system 
of taxation, xxx”. With this in mind, the current National Internal Revenue Code of 
1997 or the Tax Code came into effect on said year and has seen minimal changes to 
date.

In particular, the income tax rates and brackets for individual tax payers are yet to be 
amended or updated. It bears emphasis that the Consumer Price Index (CPI) has 
changed and continue to change since the enactment of the Tax Code.

According to the Philippine Statistics Authority the CPI in 2015 is 141.5 using the base 
year 2006. A general interpretation of this index in terms of price level can be said that 
what cost at PI00 in 2006, now costs P141.5 in 2015. In other words, the purchasing 
power of an individual earning the same amount of money in previous years weakened.

It is the opportune time to address this situation especially for our fellow country men 
who are earning just enough to live and survive day after day giving them the 
opportunity towards financial stability and security.

For instance, the most common household in the Philippines is a family composed of 
parents having two to three children. They need the following for subsistence: to eat at 
least three times a day, they need to pay rent, they need to commute to and from their 
work, they need to spend on miscellaneous expenses as well as be ready for any 
emergency expenses. For said family to live comfortably on a budget, the family needs 
an estimated amount of at least thirty thousand pesos (P30,000.00) a month. The 
moment the said amount is taxed, the burden is felt by the family and they need to adjust 
and cut down expenses either on food, transportation or clothing which are basic 
necessities in life.

In reality many earn below thirty thousand pesos (P30,000.00) a month, a great deal of 
which are middle income earners, and many cut down on basic necessities just to cope 
with everyday living. It is worthy to note that middle income earners are the ones who 
immediately feel the undue burden of paying taxes because they are the ones bordering 
higher income tax brackets.










