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Explanatory Note
This bill seeks to exempt senior citizens from paying the final 20% withholding tax on
Interest Income from bank deposits to enable our elderly to fully utilize their savings.
Section 4, Article XV of the 1987 Philippine Constitution states that the family has the
duty to care for its elderly members but the State may also do so through Just programs
of social security.
Pursuant to this policy, Republic Act No. 7432 also known as the “Senior Citizens Act”,
and Republic Act No. 9257 also known as “Expanded Senior Citizens Act of 2003”, were
enacted to grant benefits and special privileges to the elderly as recognition of their
significant role and contribution in society. Under these laws, senior citizens are
exempted from the payment of indivlducd income taxes, provided that their annual
taxable income does not exceed the poverty level as determined by the National
Economic and Development Authority (NEDA) for that year.
However, this exemption does not Include exemption from payment of the final 20% tax
on Interest income from bank deposits under the National Internal Revenue Code. This
failure deprives most of our senior citizens of a substantial portion of their income from
the interest earnings on their life savings and retirement benefits deposited in banks.
This bill aims to remedy that loophole by explicitly providing for such exemption, subject
to certain conditions imposed by law.
The State should be liberal in grcmting benefits to our elderly, who mctke up about 6.4
percent,or 5.2 million, of the population. This as much we owe to them for devoting their
productive years in the service of our nation.
In view of the foregoing. Immediate passage of this bill is earnestly sought.

