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AN ACT
PRESCRIBING URGENT MEASURE NECESSARY AND PROPER TO 
EFFECTIVELY ADDRESS THE ELECTRIC POWER CRISIS AND FOR OTHER 
RELATED PURPOSES

EXPLANATORY NOTE

When President Fidel V. Ramos assumed presidency in 1992, he was welcomed by a 
crippling power crisis throughout the country prompting him to seek emergency powers from 
Congress. Republic Act No. 7648, otherwise known as the "Electric Power Crisis Act of 
1993", granted emergency powers to then President Ramos to respond to the alarming 
shortage of the supply of electricity during that period.

RA 7648 allowed special constitutional powers to issue licenses to Independent Power 
Producers (IPP) for the construction, repair, rehabilitation, improvement or maintenance of 
power plants, projects and facilities. This effectively fast tracked the usually long and tedious 
process required to bid out government projects. Moreover, said law also created an oversight 
committee in each House of Congress to monitor the implementation of the same and the 
exercise of authority granted under the law.

However, the authority granted under RA 7648 was only valid for a period of one (1) year 
from its effectivity.

Sadly, challenges that beset the power industry have not ceased. Early last year saw the 
recurrence of intermittent power brownouts in Mindanao, and no less than the President 
admitting that said power problem has been neglected for years.

Moreover, just before 2013 ended, Manila Electric Company (Meralco), the largest power 
distributor in the country, announced its plan to raise electricity rates by Php 4.15 per 
kilowatt hour, the highest in the country's history, when it was forced to buy expensive 
electricity from the Wholesale Electricity Spot Market (WESM) after its major source of 
power, the Malampaya natural gas platform, went on a maintenance shutdown from 
November 10 to December 11.

Thereafter, at the start of the year, following the High Court's 60-day freeze on the planned 
power rate hike this January, Meralco warned of rotating blackouts in the summer if the bleak 
possibility that generation companies might altogether refuse to sell electricity to Meralco 
ensues. Worse, Meralco adds that said generation companies may decide to sell only such 
amount of electricity as is commensurate to the resulting rate of Php 5.6673 per kilowatt- 
hour.










