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AN ACT
CLASSIFYING THE SALE OF ELECTRICITY BY GENERATION, TRANSMISSION AND 

DISTRIBUTION COMPANIES AND ELECTRIC COOPERATIVES, AND THE SERVICES OF 
FRANCHISE GRANTEES OF ELECTRIC UTILITIES, AND SALE OR IMPORTATION OF 

MACHINERY AND EQUIPMENT DIRECTLY USED IN GENERATION, TRANSMISSION, AND 
DISTRIBUTION OF ELECTRICITY AS VALUE-ADDED TAX EXEMPT TRANSACTIONS, 

AMENDING FOR THE PURPOSE, SECTIONS 108 (A) (ii) AND 109 (1) OF THE NATIONAL 
INTERNAL REVENUE CODE, AS AMENDED BY REPUBLIC ACT NO. 9337, AND FOR OTHER

PURPOSES

EXPLANATORY NOTE

The cost of electricity rose once again in February this year, owing to higher power 
supply agreements as Filipinos braced themselves for the summer months when electric 
bills normally skyrocket. The Philippines has one of the most expensive electricity costs in 
Southeast Asia, having the third highest tariffs for residential electricity whereas our 
neighbors' electrical distribution is heavily subsidized by their governments.

High power rates are debilitating to the average household or business that already 
struggle to cover the costs of many other necessities such as water, gas, and of increasing 
necessity nowadays, internet.

This bill seeks to amend the National Internal Revenue Code of 1997, as amended, 
by removing Value Added Tax from the sale of electricity, at all stages: generation, 
transmission, and distribution, by all electric companies and cooperatives.

A tax relief on electricity will result in a significant gain in disposable income for 
Filipino families, as well as for businesses who benefit from lower operating costs and more 
profit left for expansion and investment. VAT-exempt electricity will surely light up many 
more Filipino's lives.










