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AN ACT
ORDAINING THE DEVELOPMENT OF THE DOWNSTREAM NATURAL GAS 
INDUSTRY, CONSOLIDATING FOR THE PURPOSE ALL LAWS RELATING 

TO THE TRANSMISSION, DISTRIBUTION AND SUPPLY OF NATURAL GAS
AND FOR OTHER PURPOSES

EXPLANATORY NOTE
Natural gas is considered by many modern economies as the fuel of choice 

because of its abundance, dean-burning properties and versatility as a fuel source. 
With the successful launching of the Malampaya Deep Water Gas-to-Power Project 
on October 16, 2001 marked the birth of the country's natural gas industry. The 
Malampaya gas field discovery signaled a significant leap towards energy self- 
reliance as it now fuels about one-third of the country's total power generation. A 
total of 2700 MW of installed capacity of gas-fired power plants make use of the 
natural gas produced from Malampaya.

Aside from the use of natural gas for power generation, alternative 
applications in the transport sector is also being pursued. The launching of the 
Natural Gas Vehicle Program for Public Transport (NGVPPT) on October 16, 2002 
served as a bamier program for the use of natural gas in the transport sector.

Following the inauguration of the Malampaya Deep Water Gas-to- Power 
Project, government advocacy has been initiated to create an impetus to the 
development of the country's downstream natural gas industry. These are the (i) 
signing on January 18, 2002 by President Gloria Macapagal-Arroyo of Executive 
Order No. 66 designating the Department of Energy (DOE) as the lead agency for the 
development of the country's natural gas industry; and (ii) issuance on August 27, 
2002 by the DOE of the interim rules and regulations governing the transmission, 
distribution and supply sub-sectors of the natural gas industry.

However, both issuances are not sufficient to impart a clear, comprehensive 
and integrated regulatory framework that will provide direction and to accelerate 
the development of the country's nascent downstream natural gas sector.

As dynamic developments are taking place in this very young sector, it is 
imperative that conditions favorable to the establishment of the critical infrastructure 
and natural gas market are put in place to optimize economic efficiency and returns 
from the downstream natural gas industry.
































































