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INTRODUCED BY SENATOR JOSEPH VICTOR G. EJERCITO

AN ACT
EXEMPTING THE SALE OR IMPORTATION OF PETROLEUM PRODUCTS 
AND RAW MATERIALS IN THE MANUFACTURE THEREOF FROM THE 
EXPANDED VALUE ADDED TAX, AMENDING FOR THE PURPOSE SECTION 
109 (1) OF THE NATIONAL INTERNAL REVENUE CODE (NIRC) OF 1997, AS 
AMENDED BY REPUBLIC ACT 9337, AND FOR OTHER PURPOSES

EXPLANATORY NOTE

The cost of petroleum products influences the prices and services of the local 
market. Every increase of the petroleum products would surely brings heavy burden 
to the Filipino people, whose incomes are meager that they could not cope and easily 
adjust with the inflation.

With the political tensions heating up in the Middle East, Syria and the 
looming decline in petroleum reserves worldwide, the price of oil has tremendously 
increased causing great burden to the Filipino people. Being an importer and heavily 
dependent on the use of petroleum and other petroleum-based products, every price 
increase on oU has an adverse effect on the economy. Every increase in the prices of 
gasoline, diesel, kerosene and other petroleum-based products has a domino effect 
to the price of prime commodities. This situation if not abated will certainly retard 
our economic growth targets and create widespread poverty among our people.

When the Expanded Value Added Tax (Republic Act No. 9337) was enacted 
by Congress in 2004, its purpose was to address the prevailing looming crisis 
brought about by an unprecedented increase in national debt. The existing economic 
situation then was the country's debt-to-gross domestic product ratio was at record 
high of 78.2%. Debt payments then were equivalent to 86.1% of government 
revenues, which was unparalleled since 1986.

However, in 2010, the country's debt-to-gross domestic product ratio fell to 
55.4%, a large improvement from the 2004 level. The economic team of President








